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erniEnergia (Suspended)

Disposal of PV Assets

News: TerniEnergia reached an agreement with Italia T1 Roncolo S.r.l. for the disposal of
photovoltaic (PV) plants for a total equity value of EUR 23.9M. The proposal concerns some of the
non-strategic assets owned by TerniEnergia and its subsidiary SPVs, representing 22 power plants
for a total installed capacity of 19.3MW. TerniEnergia will continue to manage the O&M activities
of the plants subject to the transaction for a period of three years. As part of the transaction, the
buyer would acquire financial debts linked to the plants for around EUR 43.3M. The closure of
the deal is expected by 30 November 2019, and is subject, among other conditions, to the
approval of the Recovery and Relaunch plan, to formal acceptance by the Investment Committee
of Italia T1 Roncolo S.r.l. and to obtaining (when necessary) the consent of credit institutions
(waivers) to the sale of photovoltaic assets.

Our view: We positively regard the disposal, which allows a reduction in net debt (EUR 61.9M at
31 March 2019) and is in line with the transition plan for the strategic repositioning. While
awaiting to better understand the recovery and relaunch plan, which should be approved and
finalised by the end of June 2019, our recommendation and TP are SUSPENDED.
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TerniEnergia - Key data

17/05/19 Multi-Utilities
Target Price (EUR) Suspended
Rating Suspended
Mkt price (EUR) 0.45
Mkt cap (EUR M) 21
Ratios (x) 2018E 2019E 2020E
P/E 6.2 2.3 1.6
EV/Sales 091 0.61 0.48
EV/EBITDA 5.9 4.1 3.0
Performance (%) ™ 3M 12M
Absolute 16.0 9.1 9.2
Rel. to FTSE IT Al 20.6 5.0 23.0

Source: FactSet and Intesa Sanpaolo Research
estimates
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