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EPC division has kept on growing in 1Q12. TerniEnergia announced it has completed
six new industrial-size solar energy systems, in Italy and Greece, in the first quarter of TERNIENERGIA - 12m Performance
2012. The installed power capacity of these systems is a combined 23.5MW. This comes
as a pleasant surprise, as we were expecting 15MW of new installed capacity in the

quarter, which would have been consistent with the business plan target of 120MW for 36 *f-

2012-2013. The current frend is an encouraging sign that the business plan target could :‘2‘

be beaten and, at the very least, increases visibility that the target will be achieved. 30

The company also announced that its subsidiary Lucos Alternative Energies has zz

completed major illumination engineering energy efficiency project, in which third 24

party financing was used to install 401 LED lighting units. Zz |

Thanks to geographical diversification, risk of legal changes poses less of a menace. mA M1t T s it g2

The negative news is that the Italian Government is set to replace the fourth “"Conto TERNIENERGIA

Energia”" (“Energy Budget”) tariff mechanism with a new system in July 2012. TERNIENERGIA Rel. o BCH Index: (Reb.)
According to press speculation, resources allocated for the current incentive scheme

have run empty in advance; as such, the Government plans to pass a new law that

would cut incentive-boosted renewable energy tariffs by a further 15-30% and place

an installed capacity cap of somewhere between 300 and 600 megawatts. Such

significant cuts would reduce the market size in Italy, where over 4GW of new capacity RATING: Unchanged

was installed in 2011. TARGET PRICE (Ev): Unchanged
Estimates fine-tuned. In light of the first quarter results and further indications provided Change inEPS est: ~ 2011A  2012E
by the company at the Star Conference yesterday, we are raising our installed power 0% -6.1%
capacity estimate from 55MW to 65MW for 2012, also forecasting an improved

geographical mix with more exposure abroad. Management also confirmed 2012-13 S PLIE )

business plan targets, indicating that despite a deteriorating regulatory scenario in szgg;:;d:c‘)de. T?Eg‘l'\"\v\l
Italy, the group can attain about Eu7mn in recurring EBITDA from power generation ’

and from plant maintenance activities for third parties (its order book amounts to Performance Im 3m 12m
150MW of expected power capacity). Furthermore, the company expects Eu3mn in Absolute 27% 6.1% -29.0%
profit after tax from its JV in power generation. We nevertheless forecast a further Relative 0.5% -49% -8.7%
erosion in EPC division margins due to stiffer competition in the domestic market. The 12 months H/L: 3.76/2.10

net effect is an average change of 7% in 2012-2013 EPS.

. . - . SHAREHOLDER DATA
OUTPERFORM confirmed, target price Eu3.5. Preliminary 1Q results provided by the

. ) . s . . - No. of Ord. shares (mn): 27
company confirm TerniEnergia’s ability to withstand growing competition and an Total No. of shares (mn): 27
unpredictable reference market. Expansion abroad will help mitigate the effects of a Mkt Cap Ord (Eu mn): 70
potential negative frend in the Italian solar power market; it should be nofed that a Total Mkt Cap (Eu mn): 70
reduction in incentives on new systems would actually have a positive effect on Mkt Float - ordl (Eu mn): 2
systems that are already up and running. TerniEnergia’s installed capacity as at the Mkt Float (in %): 37.1%
end of 2011 was 72MW, of which 62MW in joint venfures and 10.4MW in full equity. Main shareholder:
These assets represent a solid foundation in the midst of deteriorating reference market Stefano Neri 60.7%
conditions.
BALANCE SHEET DATA 2012
Key Figures 2009A 2010A 2011A 2012E 2013E Book value (Eu mn): 41
Sales (Eu mn) 47 100 169 90 92 BVPS (Eu): 1.54
Ebitda (Eu mn) 7 15 15 16 17 P/BV: 1.7
Net profit (Eu mn) 4 9 9 10 1 Net Financial Position (Eu mn): -39
EPS - New (Eu) 0.145 0.335 0.337 0.360 0.392 Enterprise value (Eu mn): 109
EPS - Old (Eu) 0.140 0.323 0.325 0.383 0.3%4
DPS (Eu) 0.073 0.203 0.190 0.180 0.196
Ratios & Multiples 2009A 2010A 2011A 2012E 2013E
P/E 17.8 7.7 7.7 7.2 6.6
Div. Yield 2.8% 7.8% 7.3% 6.9% 7.6%
EV/Ebitda 9.9 5.1 6.9 7.0 6.8
ROCE 44.7% 53.2% 24.7% 17.9% 17.3%
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TERNIENERGIA - KEY FIGURES

PROFIT & LOSS (Eu mn)

PER SHARE DATA (Ev)

CASH FLOW (Ev mn)

BALANCE SHEET (Ev mn)

ENTERPRISE VALUE (Euv mn)

RATIOS(%)

GROWTH RATES (%)

* Excluding extraordinary items

Source: Intermonte SIM estimates
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Goodneslfow from 1Q 2012 preview results

TerniEnergia announced it has completed six new industrial-size solar energy
systems, in Italy and Greece, in the first quarter of 2012. The installed power
capacity of these systems is a combined 23.5MW. This comes as a pleasant
surprise, as we were expecting 15MW of new installed capacity in the quarter,
which would have been consistent with the business plan target of 120MW for
2012-2013. The current frend is an encouraging sign that the business plan target
could be beaten and, at the very least, increases visibility that the target will be
achieved.

In light of the first quarter results and further indications provided by the
company at the Star Conference yesterday, we are raising our installed power
capacity estimate from 55MW to 65MW for 2012, also forecasting an improved
geographical mix with more exposure abroad. Management also confirmed
2012-13 business plan targets, (see graphic below) indicating that despite a
deteriorating regulatory scenario in Italy, the group can attain about Eu7mn in
recurring EBITDA from power generation and from plant maintenance activities
for third parties (its order book amounts to 150MW of expected power capacity).
Furthermore, the company expects Eu3dmn in profit after tax from its JV in power
generation.

EBITDA nrd REVENUES TREND

|
o

EBITDA Revenuss

Source: Company data

OUTPERFORM confirmed, target price Eu3.5.

Preliminary 1Q resulfs provided by the company confirm TerniEnergia’s ability to
withstand growing competition and an unpredictable reference market.
Expansion abroad will help mitigate the effects of a potential negative trend in
the Italian solar power market; it should be noted that a reduction in incentives
on new systems would actually have a positive effect on systems that are
already up and running. TerniEnergia’s installed capacity as at the end of 2011
was 72MW, of which 62MW in joint ventures and 10.4MW in full equity. These
assets represent a solid foundation in the midst of deteriorating reference market
conditions. Be in mind that in our Sop we assign a value “zero” to energy saving
business.

TerniEnergia - Sumof the Parts

(Eu mn) Equity Fair Value
EPC Fair Value 22.0
JV Participation Fair Value (Pro Quota) 38.6
Full Equity 34.3
Energy Saving 0.0
Average Equity Value 94.8
Current Equity Value (Mkt Price) 63.4
n° of share 26.9
Current Market Price 2.4
Target Price 3.5

Source: Company data and Intermonte SIM estimates.
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Short selling: restrictions on net short in sector ities have lapsed, but the obligation to report such positions to Consob and the prohibition of
"uncovered" short selling on all shares listed on Italian regulated markets remain in force.

Consob decided not fo renew the restrictive measures on net short positions on shares in the financial sector adopted on by Resolution no. 17902 August 12, 2011 and
subsequently extended by Resolution no. 18060 until February 24 2012. Therefore, the prohibition on taking net short positions or increasing existing net short positions on
shares in the banking and insurance sectors is no longer in force (as of February 24, 2012).

The obligation to report to Consob significant net short positions on shares listed in Italy and the prohibition of “uncovered” short sales remains in place, with no scheduled
deadline.

DISCLAIMER (for more details go to http://intermonte.it/ disclosures.asp) |

IMPORTANT DISCLOSURES

The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein and of any its parts is strictly prohibited. None of the contents of this
document may be shared with third parties without authorisation from Intermonte.

This report is directed exclusively at market professional and other institutional investors (Insfitutionsjand is not for distribution to person other than “Institution” (*Non-Institution"), who should
not rely on this material. Moreover, any investment or service to which this report may relate will not be made available to Non-Institution.

The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by the Intermonte. In
the event that there be any doubt as to their reliability, this will be clearly indicated. The main purpose of the report is to offer up-to-date and accurate information in accordance with
regulations in force covering “recommendations” and is not infended nor should it be construed as a solicitation to buy or sell securities.

This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under DISCLOSURES. Valuations and recommendations can be found in the text of the most recent
research and/or reports on the companies in question.

ANALYST CERTIFICATION

For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst's personal
views about any or all of the subject issuer (s) or securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific
recommendation or view in this report.

The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte's fotal profits, a portion of which is
generated by Infermonte’s corporate finance activities, although this is minimal in comparison fo that generated by brokerage activities.

Intermonte’s internal procedures and codes of conduct are aimed fo ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector
and the Research Department is prohibited, as is the exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when
recommendations are made.

GUIDE TO FUNDAMENTAL RESEARCH

Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to
comment on results and important newsflow.

A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no
changes are made before it is published.

Explanation of our ratfings system:

BUY: stock expected to outperform the market by over 25% over a 12 month period:;

OUTPERFORM: stock expected fo outperform the market by between 10% and 25% over a 12 month period;

NEUTRAL: stock performance expected at between +10% and - 10% compared to the market over a 12 month period ;

UNDERPERFORM: stock expected fo underperform the market by between —10% and -25% over a 12 month period;

SELL: stock expected to underperform the market by over 25% over a 12 month period.

The stock price indicated is the reference price on the day prior to the publication of the report.

CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms. As at December 31st 2011 Intermonte’s Research
Department covered 129 companies.

Intermonte's distribution of stock ratings is as follows:
BUY: 20.16%

OUTPERFORM: 33.33%

NEUTRAL: 36.43%

UNDERPERFORM: 10.08%

SELL: 0.00%

The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (32 in total) is as follows:
BUY: 21.88%

OUTPERFORM: 46.88%

NEUTRAL: 31.24%

UNDERPERFORM: 0.00%

SELL: 0.00%

CONFLICT OF INTEREST
In order to disclose its possible conflicts of interest Intermonte SIM states that:

o within the last year, Infermonte SIM managed or co-managed/is managing or is co-managing (see companies indicated in bold type) an Institutional Offering and/or , managed or
co-managed/is managing or is co-managing (see companies indicated in bold type) an offering with firm commitment underwriting of the securities of the following Companies:
Intesa Sanpaolo, Enel Green Power, TemiGreen, T8S Group, UBI, UniCredit;

o Intermonte SIM is Specialist and/or Corporate Broker and/or Broker in charge of the share buy back acfivity of the following Companies: Biancamano, B&C Speakers, Buongiorno,
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o Intermonte SIM SpA acts as Financial Advisor to the following companies: Cattolica Assicurazioni.
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